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‘Thai floods
hurt Intel
revenues

Intel cut its fourth-
quarter revenue
outlook Monday
because of
massive flooding
in Thailand,
sending shares
for the entire
sector downward.
Intel, based in
Santa Clara, Calif.,
is the world's.
largest maker of
microprocessors,
the “brains” of
computers. It
said revenue will
be lower than
expected because
companies

are reducing
inventories and
microprocessor
purchases due to
shortages of hard
drives.

Tradingin
Saab parent
is halted

The Dutch financial
market regulator on
Monday halted trading
in shares of Swedish
carmaker Saab's
parent company.
Shares in Swedish
Automobile N.V. had
fallen more than

19 percent before
trading was halted.
Prominent Swedish
newspaper Dagens
Industri reported
earlier in the day
that the company’s
chief executive was
preparing to file for
liquidation.

Lee expects
brief stay in
bankruptcy

Lee Enterprises
Inc., the publisher

of the Lincoln
Journal Star and
more than 40 other
daily newspapers,
filed for Chapter

11 bankruptcy
protection Monday

in U.S. Bankruptcy
Court in Wilmington,
Del., as part of a
previously announced
refinancing plan.
Lee, based in
Davenport, lowa,

has said it expects
to emerge from the
bankruptcy process
within 60 days. The
company said the
filing shouldn't affect
employees, suppliers
or customers.

Delay OK’d
for AT&T deal

AT&T Inc.'s proposed
$39 billion purchase
of T-Mobile USA Inc.
may be close to
failure after a federal
judge Monday agreed
to put on hold a
government challenge
to the merger. U.S.
District Judge Ellen
Segal Huvelle in
Washington granted
a request from both
sides to delay the
antitrust case, which
was scheduled for
trial Feb. 13. AT&T
has until Jan. 12

to file a report with
the court explaining
whether it still plans
1o try to buy T-Mobile,
Huvelle said.

— From wire reports
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Seizing the moment

Inspired by the Occupy movement, California and New York
are hitting up their millionaires to help solve budget problems.
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U.N,, Russia finding ‘common ground’ through agriculture

By EriN Gorr
WORLD-HERALD ST.

WRITER

With a growing and increasingly
modern agricultural sector, Rus-
sia is beginning to have a lot in
common with major ag-producing
states like Nebraska and Iowa —
and developing a bigger profile in
international commerce.

During the U.S.-Russia Business
Council Agribusiness Forum, held
Monday at the Hilton Omaha, U.S.
Sen. Ben Nelson, D-Neb., rattled
off the statistics: Russia is now
the United States’ 23rd-largest
partner in international trade
and the 17th-largest importer of
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American agricultural products.
Last year, Nebraska companies ex-
ported more than $70 million worth
of goods to Russia.

In short, the two countries have
gone from Cold War enemies to
major trading partners, all in a
relatively short period of time. In
a few days, Russia is expected to
receive an invitation to join the
World Trade Organization. And
those steps, Nelson said, can have
far-reaching impacts.

“Commerce can connect us,” he

said. “It can break down political
barriers. It can give us common
ground.”

The one-day event was organized
by the business council, a Washing-
ton, D.C.-based trade group that
provides guidance and business
services to firms from both coun-
tries. Along with Nelson, who is the
chairman of the Senate delegation
to the U.S.-Russia Interparliamen-
tary Group, the forum featured
presentations and panel discus-
sions from Russian and American
government and business lead-
ers. Companies represented at the
event included Pioneer Hi-Bred

and Claas, a German company with
North American operations based
in Sarpy County.

Cory Reed, vice president of ag-
riculture and turf global market-
ing services for John Deere, said
his company has been in Russia
for well over 100 years — longer
than it has made tractors. He said
there’s a clear, rapidly expanding
need for more food that will re-
quire agricultural production to
double by 2050.

Russia, which has 9 percent of
the world’s arable land, 8 percent
of the available fresh water and
more than 20 percent of the for-

ested land area, will have an im-
portant role to play.

“With rapid modernization, it’s
not unreasonable to expect sig-
nificant expansion in grain output,
the potential for doubling exports
to the world market in a relatively
short period of time,” he said.

Alexey Chernyshev, deputy
chairman of the Federation Coun-
cil of the Russian Federation’s
committee on agriculture, food
policy and fisheries, has served as
governor of an agricultural region
of the country. He said it’s crucial
for his country to open its doors to

See Russia: Page 2
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HDR looks for growth on both

sides of its business and in
places near and far.
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HDR's strength in engineering and architecture means it can bring top-flight skills to bear on a wide range of client needs. “There’s not too many things
‘we don’t do,” said George A. Little, above, who will take over as chairman and CEO at year's end. “We want to be the trusted adviser with our clients.”

New leaders, global goals

WORLD-HERALD §

By STEVE JorpON
AFF WRITER

HDR Inc., after a switch to employee ownership that
quintupled its employment in 15 years, is aiming at do-
mestic and international expansion under a new CEO and
new presidents of its engineering and

architecture companies.

George A. Little, 53, becomes chair-
man and CEO of the 7,800-employee
Omaha firm today as Richard R. Bell re-
tires after 37 years with the company.

is retiring.

Little, a University of Alabama-Bir-
mingham graduate and native of Bir-
mingham, joined HDR in 1989 and has
headed the engineering division since
1998. Keen and Wignall are native To-
wans, Keen from Cedar Rapids and
Wignall from Glenwood. Keen’s engi-
neering degree is from the University
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president of HDR Engineering. In addi-
tion, Doug Wignall, 44, will become the
president of HDR Architecture, suc-
ceeding Merle S. Bachman, 64, who also

of Towa and Wignall is a University of
Nebraska-Lincoln architecture gradu-
ate.

Keen

Keen joined HDR in 1993 and has been executive vice

11 president for transportation. Wignall joined HDR in 1991

and has been a senior vice president leading the architec-

ture company’s health care practice.

See HDR: Page 2

San Francisco
minimum
wage to top
$10 an hour

The raise to $10.24
is “a psychological
boost” for workers,
but employers
complain of a double
whammy.

SAN FRANCISCO (AP) — Da-
vid Frias works two minimum-
wage jobs to squeak by in one
of the most expensive cities in
America.

Come New Year’s Day, he'll
have a few more coins in his
pocket as San Francisco makes
history by becoming the first
city in the nation to scale a $10
minimum wage. The city’s hour-
ly wage for its lowest-paid work-
ers will hit $10.24, more than $2
above the California minimum
wage and nearly $3 more than
the working wage set by the fed-
eral government.

t won’t put much more in
Frias’ wallet. But it gives him a
sense of moving on up.

“It’s a psychological boost,’
said Frias, who is a 34-year-old
usher at a movie theater and a
security guard for a crowd con-
trol firm. “It means that I'll have
more money in my wallet to pay
my bills and money to spend in
the city to help the economy.”

San Franciscans passed a
proposition in 2003 that requires
the city to increase the minimum
wage each year, using a formula
tied to inflation and the cost of
living in a locale where labor
unions remain strong and hous-
ing costs are sky high.

Karl Kramer of the San Fran-
cisco Living Wage Coalition said
a decent wage for a single adult
without children in the city would
be $15 an hour, and that doubles
when you have at least one child
or more. But like other advocates
of better wages, he’s still pleased
that San Francisco will be the
first in the nation to top $10.

“It helps workers’ morale in a
time of economic crisis; they feel
that they’re able to tread water
and get some relief from the re-
cession,” Kramer said.

Many employees say it’s still
not a wage to live on, that the
32-cent hike seems like peanuts.
And some employers say it could
lead to layoffs by small business-
es already forced to pay federal,
state and city payroll taxes as
well as a slew of other city-man-
dated taxes.

Daniel Scherotter, chef and
owner of Palio D’Asti, an up-
scale Italian restaurant in the
Financial District, said the city’s
minimum wage hike from $9.92
to $10.24 means that his highest-
paid employees — the waiters

See Wage: Page 2

Teenage ‘lip balm guy’ takes his idea from concept to completion

By LA MENDOZA
WORLD-HERALD STAFF WRITER

Daniel Schlessinger is known
around campus as the “lip balm
guy.”

The 17-year-
old Omaha native
and freshman at
Northwestern
University  has
had his college
neighbors and
buddies
his dorm room
to get samples of
his creation: Fix-

Schlessinger

MySkin Healing Balm.

Daniel even mingled with celeb-
rities at the Emmy Awards in Sep-
tember to give red carpet walkers
a sneak peek of the product before
it was released to the public last
month.

FixMySkin Healing Balm is a
medicated body balm intended to
heal a number of skin issues, in-
cluding chapped lips and cuticles,
dry elbows and heels, psoriasis, ec-
zema, poison ivy and insect bites.

Daniel, who aspires to follow in
his dermatologist dad’s footsteps,
came up with the concept when he

was only 12.

It was winter in Nebraska and
the Kiewit Middle School seventh-
grader had dry, cracked skin on his
hands. So he rubbed some lip balm
on his skin and wondered why it
worked better than lotion, but didn’t
completely heal his skin.

“It was my intellectual curiosity,
I guess,” Daniel said by phone. “I
was just really curious about why
something like lip balm didn’t work
there.”

Turns out, he learned from his fa-
ther, Dr. Joel Schlessinger, that his
lips and hands have two different

types of skin and the hand requires
a stronger medication.

“It was more complex of a prob-
lem than I imagined,” Daniel said.
“And it led us into this whole jour-
ney.”

The journey began with Daniel’s
idea, but his father saw potential in
it and stepped in to advise and men-
tor his son.

Daniel researched the market to
see if a medicated balm existed that
could be used on lips and hands.
There were lip balms with medi-
cations in them, but no skin balms

See Schlessinger: Page 2
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Daniel Schlessinger came up with
the concept for FixMySkin lip balm
‘when he was 12 years old.
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WASHINGTON (AP) — Amer-
icans spent more on autos, fur-
niture and clothing at the start
of the crucial holiday shopping
season, boosting retail sales for
a sixth straight month.

Retail sales rose 0.2 percent
in November, the Commerce
Department  said  Tuesday.
lower than October’s
gain, which was revised higher
to show a 0.6 percent increase.
Still, more spending on retail
goods shows the economy con-
tinues to grow at a slow but
steady pace.

Consumers appeared to make
more big purchases in Novem-
ber. They spent more on elec-
tronics, appliances and autos.
So-called core sales, which ex-
clude autos, gasoline and build-
ing materials, rose for the 11th
straight month.

Meanwhile, sales fell at gro-
cery stores, building supply

Continued from Page 1

network beyond its current 185
locations and to grow its staff
by direct hiring and by acquir—
ing other architecture and engi-
neering companies.

“We want to grow both sides,”
thtle said. “We like the bal-
ance.”

Symbolic of HDR’s simultane-
ous global and close-to-home fo-
cus, last month the firm opened
offices in Shanghai, China, and
Lincoln, both with ambitious
growth objectives. The firm’s
staff, including about 860 in
Omaha, is heavy on University
of Nebraska graduates but also
has about 200 employees who
speak Mandarin Chinese.

HDR, founded in 1917, has
completed projects in 60 coun-
tries. Its Midlands work in-
cludes the West Dodge Express-
way, the Holland Performing
Arts Center, TD Ameritrade
Park and its recently awarded
environmental impact study for
a rerouted Keystone XL pipe-
line.
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Aithuugh HDR’s work is na-
tional and international, Little

and believes in hiring gradu-
ates from Nebraska, Iowa and
other Midwestern universities.
The firm fills its headquarters
at 84th Street and Indian Hills
Drive and has about 100 em-
ployees in an office near the
Westroads, with long-term leas-

es.

HDR'’s strength in both engi-
neering and architecture means
it can bring top-flight skills to
bear on a wide range of client
needs. “There’s not too many
things we don’t do,” Little said.
“We want to be the trusted ad-
viser with our clients. They
trust us to get it done.”

Wignall said the company
wants to expand its interna-
tional business twice as rapidly
as its U.S. business. Although
engineering accounts for about
two-thirds of HDR’s business,
the architecture company has
52 offices and by itself would
be the world’s fifth-largest ar-
chitecture firm and the second-
largest in North America, based
on fees.

Keen, who was in Melbourne,
Australia, last week for a meet-
ing with clients, said HDR’s
range of services helps clients
in today’s tight economy.

can control costs.

For example, a power line
project might also need road-
way design work, and HDR can
provide both. HDR worked on
railway design for the Port of
Long Beach, Calif., and expand-
ed its services to include water
quality facilities and storm-
water handling systems. The
company works closely with the
Department of Defense on do-
mestic and foreign contracts.

Little said each division han-
dles three major areas. For en-
gineering, it's transportation;
water; and federal energy and
resource management. For ar-
chitecture, it’s health care facil-
ities; civic projects; and science
and technology buildings. The
company’s largest current proj-
ect is the $2.5 billion redesign of
Denver’s freeway system.

HDR recently completed a
design for a planned medical
city in Beijing, a layout three-
fourths the size of Manhattan
with features including hospi-
tals housing 10,000 beds. The
architecture division is expand-
ing in China, Europe, Russia,
South Korea and the Middle
East, including projects in Dji-
bouti, the United Arab Emirates
and Kuwait.

Close to home, HDR is work-
ing on plans for a streetcar sys-

Little said the recession drove
down fees for professional ser-
vices, demanding efficiency as
companies competed for the
available work. Throughout
the 2008-09 recession, he said,
HDR’s annual revenue contin-
ued to increase. “We've been
able to keep outstanding peo-

le.”

Some government policies
have sped up construction work,
such as the federal stimulus
money aimed at building roads,
bridges and other infrastruc-
ture, he said. But the uncertain-
ty over the federal health care
system has slowed down some
medical facilities, which is one
of HDR’s specialties.

Health care is changing in
a way that will affect the fa-
cilities people need, Little said,
with less emphasis on hospitals
and emergency rooms and more
on wellness centers, preventive
care and neighborhood-style
care facilities.

At the same time, Wignall
said, there’s a growing demand
for facilities that house both
medical research and patient
care and promote collaboration
by medical staffs and research-
ers.

Contact the

e writer:
402-444-1080, Steve jordon@owh.com
‘twitter.com/buffettOWH

Schlessinger: Patent is pending

Continued from Page 1

that contained medications,
such as hydrocortisone, or any
that were specifically aimed at
dry, cracked skin on the fingers
or other targeted areas.

To be sure, his father hired a
patent attorney to research it.

Their attorney, Roberta Has-
treiter, based in Atlanta, gave
them the green light to move
forward. The patent for Fix-
MySkm Healing Balm is pend-

The mission to create a body
balm that was portable, easy to
use and medically effective had
begun.

Daniel was still young and
could help only so much because
he didn’t understand much of
the medical jargon and discus-
sions. Even so, his father had
him sit in on meetings and on
conference calls with attorneys
and manufacturers.

“This was really Daniel’s
baby,” Joel Schlessinger said.

Even the business profession-
als they worked with during the
process took time to explain de-
tails to Daniel, making sure he

felta part of the deal.
But, “it wasn’t an easy pro-
cess,” Joel said.

to add 1 percent hydrocortisone
in the balm, but hydrocortisone
tends to glob and be messy and
has abitter taste in lip balms. So
figuring out how to make it glide
on smoothly and taste good was
a challenge.

After roughly four years of
research and 54 different for-
mulations, they finally found the
right one.

During the past few years,
Daniel, who was attending Mil-
lard North High School and had
taken advanced science classes,
was able to understand more
and get back into his creative
role.

He worked with chemists af-
ter school, before track prac-
tices or whenever he had free
time. He used vacations and
time off from school to travel to
potential ers. Most

June throwing in ideas and giv-
ing advice.

The FixMySkin Healing
Balm, which went on sale a few
weeks ago, has been featured in
national health and beauty mag-
azines such as Allure.

The healing body balms come
in three sizes: a small jar, a
chapstick size and a glue-stick
size, ranging from $8 to $12.
They can be purchased at Joel
Schlessinger’s Omaha store,
Lovely Skin, near 144th Street
and West Center Road, or on-
line. Visit Omaha.com for a link
to the site.

Already, 3,000 individual con-
tainers have been sold in store
and online.

Joel Schlessinger distributed
the product to roughly 200 der-

recently, he spent most of his
summer familiarizing himself
with all of the Food and Drug
Administration’s requirements
and worked with a liaison for
the FDA to make sure the prod-
uct met all of the guidelines.
“These professionals couldn’t
believe they were dealing with
a high school senior,” Joel

Joel Schlessinger brought his
father, Bernie Schlessinger, who
has a Ph.D. in physical chemis-
try, on board to help develop for-
mulas. They knew they wanted

said.

But Daniel won't take all the
credit. Turning his idea into a
reality was a “family affair,”
with his sister, Claire, his moth-

and skin
at a recent convention in Las
Vegas and sold an additional
200. The hope is to eventually
sell the product through other
vendors and retailers.

“It’s a good feeling to see all
the work come together and
produce a product people like,”
Daniel Schlessinger said.

For Joel i “It was
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Wage: Employers face other costs

Continued from Page 1

who make most of their income
from tips — will see more money
while his salaried kitchen staff
will have to take the hit.

What the average San Fran-
ciscan may not know, he said, is
that business owners also must
pay an additional $1.23 to $1.85
an hour per employee for health-
care coverage if they don’t offer
health insurance. San Francisco
is also the only city in the state
that charges a payroll tax of 1.5
percent; it also mandates nine
paid sick days annually per em-
ployee.

“So that drives me nuts, that
as a chef, I have to cut my kitch-
en allowance,” Scherotter said.
“What I pay for a waiter is more
than double what Manhattan
pays, it’s more than double what
Chicago pays, and it’s four times
what Boston pays. And those are
other big, expensive, pro-labor
cities. But I pay what they all
pay added together for tipped

a beautiful thing to see Daniel
grow alongside the develop-
ment of this product.”

Contact the writer:

er, Nancy, and his gr:

402-444-1336, lei

Scherotter said the double
whammy of recession and wage
hikes has led to eight layoffs
in his kitchen in the past four
years.

“We hear that all the time,”
said Steve Falk, president and
CEO of the San Francisco Cham-
ber of Commerce.

He said that by the time you
add up all the mandates and taxes
that city employers must pay for
their minimum-wage workers,
the payroll burden is at least 25
to 40 percent higher than other
Bay Area cities.

He gave the example of cater-
ing companies bidding for the
contract at the city’s Treasure Is-
land. In the end it went to a Napa
firm over a San Francisco cater-
ing company because Napa was
able to come in lower.

“You can’t on one hand as a city
impose mandates and fees on a
local business and then exclude
them because their costs are too
high when they go to bid on a city
contract or a city service,” Falk
said. The chamber of commerce
is calling on the city to build in
a 25 to 30 percent bid allowance
for San Francisco companies.

“Fortunately, it’s a very attrac-
tive place to own a business and
businesses thrive here because
of the number of visitors,” Falk
said. “But we always worry:
Where’s the tipping point?”

Russia:
Nation seen as
‘big opportunity
for producers

Continued from Page 1

business with other coun-

ies.

“We understand very well
that our population is depen-
dant on this development,” he
said. “Agriculture is viewed
as one of the priorities of so-
cial and economic develop-
ment of our country.”

Kansas Secretary of Ag-
riculture Dale Rodman said
producers in his state, partic-
ularly those who raise cattle,
are getting interested in the
idea of investing in Russian
agricultural operations. For-
eigners are not allowed to
purchase land in Russia, but
they are able to lease.

“They’re very interested
in world cattle markets and
opportunities,” Rodman said.
“And they look at Russia as a
big uppnrlunity."
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